AGREEMENT
ON SHARED IMPLEMENTATION OF THE

IPA ADRIATIC CROSS-BORDER
COOPERATION PROGRAMME

final version




AGREEMENT ON SHARED IMPLEMENTATION OF THE IPA ADRIATIC CROSS-BORDER CODPERATION PROGRAMME

Between

and

final version

The Ministry of European Integration of the Republic of Albania acting as National
Authority for IPA Adriatic CBC Programme and represented for the purpose of signature of
this act by the person in charge;

The Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina acting as National Authority for IPA Adriatic CBC Programme and
represented for the purpose of signature of this act by the person in charge;

The Ministry of Regional Development, Forestry and Water Management of the Republic of
Croatia acting as National Authority for IPA Adriatic CBC Programme and represented for
the purpose of signature of this act by the person in charge;

The Ministry of Economy, Competitiveness and Shipping of the Republic of Greece acting
as National Coordinator for IPA Adriatic CBC Programme and represented for the purpose
of signature of this act by the person in charge;

The Department for the Development and Economic Cohesion of the Ministry of Economic
Development of the Republic of Italy acting as National Authority for IPA Adriatic CBC
Programme and represented for the purpose of signature of this act by the person in charge;
The Ministry of Foreign Affairs and European Integration of Montenegro acting as National
Authority for IPA Adriatic CBC Programme and represented for the purpose of signature of
this act by the person in charge;

The European Integration Office of the Republic of Serbia, on behalf of the Government of
the Republic of Serbia, acting as National Authority for IPA Adriatic CBC Programme and
represented for the purpose of signature of this act by the person in charge;

The Government Office for Local Self-Government and Regional Policy of the Republic of
Slovenia acting as National Authority for IPA Adriatic CBC Programme and represented for

the purpose of signature of this act by the person in charge;

Abruzzo Region of the Italian Republic, “Direzione Affari della Presidenza, Politiche
Legislative e Comunitarie Programmazione, Parchi, Territorio, Valutazioni ambientali,
Energia - Servizio Attivita Internazionali” acting as Managing Authority of the IPA Adriatic
CBC Programme and represented for the purpose of signature by the person listed in charge;
Abruzzo Region of the Italian Republic, “Direzione Riforme Istituzionali, Enti Locali,

Bilancio, Attivita Sportive, Servizio Autoritd di Certificazione” acting as Certifying
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Authority of the IPA Adriatic CBC Programme and represented for the purpose of signature
by the person listed in charge;

- Abruzzo Region of the Italian Republic, “Struttura Speciale di Supporto Controllo Ispettivo
— Contabile” acting as Audit Authority of the IPA Adriatic CBC Programme and

represented for the purpose of signature by the person listed in charge;

hereinafter referred to as “Parties”,

In compliance with:

a) the Council Regulation (EC) No. 1085/2006 of 7 July 2006 establishing an instrument for
Pre-accession assistance (IPA) (hereinafter referred to as “IPA regulation™) and its
amendments;

b) the Commission Regulation (EC) No. 718/2007 of 12 June 2007, implementing Council
Regulation (EC) No. 1085/2006 establishing an instrument for Pre-accession assistance
(IPA) (hereinafter referred to as “IPA Implementing Regulation™) and its amendments;

¢) the Operational Programme of the IPA Adriatic Cross-Border Cooperation Programme, CB
16 IPO 001, approved by the European Commission (EC) on 25 March 2008 with Decision
C (2008) n. 1073 and amended on 30 June 2010 with Decision C(2010) n. 3780, involving
the Participating Countries of Albania, Bosnia-Herzegovina, Croatia, Greece, Montenegro,
Serbia, Slovenia and Italy, the latter of which hosts the Programme Managing, Certifying
and Audit Authorities:

d) the Framework agreements between the Government of the non-EU Participating Countries
and the Commission of the European Communities on the rules for co-operation concerning
EC-financial assistance to each Participating Country in the framework of the
implementation of the assistance under the instrument for pre-accession assistance (IPA);

e) the Financing Agreements between the European Commission and the Government of the
non-EU Participating Countries, concerning the “IPA Adriatic Cross-Border Cooperation
Programme” under the Instrument for Pre-accession Assistance;

f) the Multi-annual Indicative Planning Documents 2007 - 2011 for the non-EU Participating
Countries and following updating (hereinafter referred to as “MIPDs”);

g) the National Strategic Reference Frameworks (hereinafter referred to as “NSRFs™) of the

Member States of the Italian Republic, the Republic of Slovenian and the Hellenic Republic

final version
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for the Programming Period 2007-2013, concerning the “IPA Adriatic Cross-Border

Cooperation Programme” under the European regional development fund;

within the institutional, legal and financial framework of the cross-border cooperation

referred to in Article 86(1)(a) of IPA Implementing Regulation.

L.

[

o)

AGREE ON THE FOLLOWING

Article 1- Subject matter

By this Agreement the National Authorities/Coordinator for the IPA Adriatic CBC Programme
of the Participating Countries of Albania, Bosnia-Herzegovina, Croatia, Greece, Italy,
Montenegro, Serbia and Slovenia, hereinafter referred to as “the Participating Country/ies™
(shortened to “PC/s™) confirm the shared management for the IPA Adriatic Cross-Border
Cooperation Operational Programme, hereinafter referred to as “Programme” (shortened to
“OP”), and, in accordance with the Article 102, paragraph 1 of the IPA TImplementing
Regulation, agreed to appoint Abruzzo Region of the Italian Republic, “Direzione Affari della
Presidenza, Politiche Legislative e Comunitarie Programmazione, Parchi, Territorio,
Valutazioni ambientali, Energia - Servizio Attivita Internazionali” as the joint Managing
Authority, hereinafter referred to as “MA”, Abruzzo Region of the Italian Republic, “Direzione
Riforme Istituzionali, Enti Locali, Bilancio, Attivita Sportive, Servizio Auforitd di
Certificazione”™ as the joint Certifying Authority, hereinafter referred to as “CA”, and Abruzzo
Region of the Italian Republic, “Struttura Speciale di Supporto Controllo Ispeitivo —
Confabile” as the joint Audit Authority, hereinafter referred to as “AA” of the Programme.

Without prejudice to the arrangements laid down in the IPA Implementing Regulation and in
the Programme, this Agreement completes the legal and administrative framework of the

aforesaid documents.

Article 2 - Objectives to be pursued
The Parties have agreed to sign this Agreement, assuming the obligation to fulfil all the
requirements of the respective national law and the EC regulations that apply to, with the aim of
ensuring the joint and effective implementation of the IPA Adriatic Cross-Border cooperation
Programime.
This Agreement sets up the arrangements established among the Parties in order to allow them

to exercise their duties arising from the IPA Regulation and its Im lementing Regulation and to
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ensure the compliance by the Participating Countries with their obligations regarding the
recovery of undue payments as set out in Art. 114 of the IPA Implementing Regulation.
This Agreement, also, envisages provisions concerning the rules and procedures for public

procurement as referred to in Art. 121 of the IPA Implementing Regulation.

Article 3 - Responsibilities and duties of the MA
The MA shall be responsible for managing and implementing the OP in accordance with the
principle of sound financial management, and performing the duties listed in Art. 103 of the IPA
Implementing Regulation. The MA commits itself to allow the Participating Couniries to
exercise their respective duties arising from the IPA Implementing Regulation and the Rules of
Procedure of the JMC and to provide access to information and relevant documents in order to
ensure the quality and the effectiveness of the implementation of the IPA Adriatic cross-border
Programme.
The MA shall verify the regularity of expenditure in conformity with Art. 103(1)(c) of the IPA
Implementing Regulation as amended by Art. 1(32) of the Commission Regulation (EU) No
80/2010 of 28 January 2010. This duty will be satisfied through the controllers as referred to in
Art. 108 of IPA Implementing Regulation.
The MA shall confinm the selection of the operations outside the eligible area as referred to
under Art. 97 of the IPA Implementing Regulation.
The MA is the contracting authority for the Programme of the IPA contributions granted with
the IPA Subsidy Contracts and it is legally responsible for the implementation of the
Programme. Any contract shall be covered by the national co-financing and by the following
Community contribution, both ensured for the operation. The Community and national
contribution shall be calculated in relation to the eligible expenditures as defined in the
Programme,
The MA will participate in the meetings of the Joint Monitoring Commitiee (hereinafter referred
to as JMC) in an advisory capacity.
The MA will submit to the JMC in due time for information, discussion or approval all the
documents and items listed in Art. 110(5) of the IPA Implementing Regulation and in the Rules
of Procedures of the IMC.
The MA shall cooperate with the JMC in order to ensure the quality of the implementation of

the OP, as referred to in Art. 111 of the IPA Implementing Regulation, and will establish a
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management and information system for monitoring with reference to financial indicators as
well as the indicators referred to in Art. 94(1)(d) of the TPA Implementing Regulation.

8. The MA establishes a management and information system for the data exchange between the
European Commission, the MA, the CA, the AA and the persons in charge who represent the
PCs in the Joint Monitoring Committee of the Programme. The management and information
system is developed in compliance with the guidelines and requirements established by the
European Commission and the specific provisions established by the Italian Authorities on
monitoring the use of 2007-2013 EU Funds and the management and information system for
data exchange between the Programme Authorities (MA, CA and AA) based in Italy and the
European Commission.

9. The MA shall ensure that annual and final reports as referred to in Art. 112 of the IPA
Implementing Regulation are prepared in due time for the submission to the JMC and the
European Commission.

10. The MA shall carry out the annual examination of the progress made in the OP’s
implementation, as referred to in Art. 113 of the IPA Implementing Regulation, and commits
itself to inform the JMC on the remarks made by the European Commission.

11. The MA shall provide the European Commission with all the elements required to be submitted
for the description of the management and control system and adopt the following documents
approved by the JMC: Programme Manual, Control Manual and the Guidance to the Declaration
on Validation of Expenditure for the IPA Adriatic CBC Programme final beneficiaries. The
description of the management and control system shall be accompanied by the report
containing the results of the assessment of the national control systems and the opinion on their
compliance with Articles 101 and 105 of the IPA Implementing Regulation, issued by the
Italian Ministry of Economy and Finance — IGRUE, that carries out its work taking into account
the audit standards accepted at international level.

12, The MA shall give access to and shall require to the final beneficiaries to give access as well to
the Commission officials or authorised European Commission representatives to the respective
premises to allow the European Commission to carry out the on-the-spot audits, as indicated
under Art. 119 of the IPA Implementing Regulation.

13. The MA shall ensure that all the supporting documents regarding expenditures and audits
foreseen by the OP are made available for the European Commission and the European Court of

Auditors as indicated under Art. 134 of the IPA Implementing Regulation.

final version
Page 5 of 22




14,

15.

16.

17.

(8]

final version

AGREEMENT ON SHARED IMPLEMENTATION OF THE IPA ADRIATIC CROSS-BORDER COOPERATION PROGRAMME

The MA, after consulting the Participating Countries, sets up a Joint Technical Secretariat
(hereinafter referred to as “JTS”), that shall assist the MA and the JMC, and where appropriate
the AA and the CA, in carrying out their respective duties.

In line with Article 102 (1), third paragraph, of the IPA Implementing Regulation, the MA, in
cooperation with the PCs, will establish in the territory of each PC an “Info Point” to address
and to support the national applicants to the Programme grants and the JTS to carry out its
functions.

The MA shall organise technical meetings upon request of the PC/s in order to solve
outstanding technical issues regarding the shared implementation of the Programme,

The MA provides the Participating Countries with half-yearly reports on the commitments
related to the projects and IPA payments, on projects performance, on Programme performance
in general and on the use of technical assistance, including the information that have been

provided by the Participating Countries.

Article 4 - Responsibilities and duties of the CA
The CA shall receive the IPA payments made by the European Commission and, as a general
rule, shall make the IPA payments to the lead beneficiary within a deadline.
The CA shall be responsible for the duties listed under Art. 104 of the IPA implementing rules.
In this respective, the CA will have to draw up a manual of certifying procedures.
Depending on the agenda the CA will participate in the meetings of the JMC, in an advisory
capacity.
The CA shall make IPA payments to the lead beneficiaries on the basis of a proper application
for reimbursement only if they provide evidence on the progress of activities during the
implementing operation.
The CA will have to be sure that the lead beneficiary receives the total amount of the IPA funds
in due time and in full. No specific charge or other charge with equivalent effect shall be applied
which might reduce these amounts for the lead beneficiary and the final beneficiaries. Funds
will be disbursed in Euro (€} to the bank account named by the lead beneficiary and indicated in
the IPA Subsidy Contract. The exchange rate risk is borne by the lead beneficiary/beneficiaries.
The CA shall certify and reimburse the technical assistance expenditure for the Programme, as
defined in the Annex I and II of this Agreement.
At the latest by 30 April of each year the CA shall send the European Commission a provisional

forecast of its likely applications for the current financial year and the subsequent financial year.
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After receiving the expenditure declarations by the MA, the CA shall send applications for

payments to the European Commission at least on three separate occasions every year. For a

payment te be made by the European Commission in the current year, the CA shall send the

applications to the European Commission at least not later than the 31 October of the current
year.

The CA and the MA in cooperation with each PC shall ensure that an adequate and reliable

accounting system is maintained for the operations.

If the CA does not have sufficient and appropriate proof supporting the legality and regularity of

a whole or a part of the expenditure declaration, it can make further checks both on “the system”

or on “the documents”, also “on-the spot”™ on a sampling of the expenditure validated at

MA/FLCO, to certify that:

- the statement of expenditure is accurate, that results from reliable accounting systems and is
based on verifiable supporting documents;

- the expenditure declared complies with applicable Community and national rules and has
been incurred in respect of operations selected for funding in accordance with the criteria
applicable to the Programme and complying with Community and national rules.

Without prejudice to the Participating Country responsibility, the CA shall ensure that any

amount paid as a result of an irregularity is recovered from the lead beneficiary, in compliance

with the Community rules and the Manual on recoveries management, agreed with MA and

PCs.

. The CA shall reimburse the European Commission for the irregular payments recovered,

according to Art. 9, paragraph 9 of this Agreement.
The CA shall give access to the European Commission officials or authorised European
Commission representatives to its premises to allow the European Commission to carry out on-

the-spot audits, as indicated under Art. 119 of the IPA Implementing Regulation.

Article 5 - Responsibilities and duties of the AA
The AA, as defined by Art. 105 of the IPA Implementing Regulation, is responsible for
checking the effective functioning of the management and control systems.
The AA is functionally independent from the MA and CA and is responsible for carrying out the
duties established by Art. 105, 106 and 107 of the IPA Implementing Regulation.
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3. The AA sets up a Group of Auditors (hercinafter referred to as “GoA”), comprised of a
representative of each Participating Country. The AA will chair the GoA. The GoA draws up its
own rules of procedure.

4. Depending on the agenda, the AA will participate in the meetings of the JMC, in an advisory
capacity.

5. The AA shall cooperate with the European Commission to coordinate their respective audit
plans and audit methods and shall immediately exchange the results of audits carried out on
management and control system of the OP in order to make the best possible use of resources

and avoid unjustified duplication of the work.

Article 6 - Responsibilities and duties of the Participating Country
1. Each PC appoints its representatives to attend the meetings of IMC, respecting the number of
representatives referred to in chapter 7 of the OP, and taking in due account the provisions laid

down in Art. 87 of the IPA Implementing Regulation.

o

The PC is responsible for ensuring a national co-financing of the operations, as required by Art.
126 of the IPA Implementing Regulation, from public funds, as laid down in Article 1 of the
Decision C (2010) n. 3780 of 30 June 2010, which amended the former Decision that adopted

the “IPA Adriatic Cross-Border cooperation programme”,

()

The Participating Country shall contribute with own public national co-financing to support the

cost of the Technical Assistance for the Programme implementation. The national contributions

to the technical assistance budget shall be determined according to the proportion of the

Participating Country’s share of the total IPA allocation for the programme as indicated in the

MIPD/NSRF and, as specified, in Annex I of this Agreement.

4. The Participating Country supports the MA and the other bodies for better implementing their
tasks, as required by Art. 114 (1) of Regulation (EC) No. 718/2007.

5. The Participating Country commits itself to ensure access to information and relevant
documents to allow the MA and the CA to exercise their respective duties arising from the IPA
Implementing Regulation, and to ensure compliance with their obligations as regards the
recovery of undue payments as set out in Art. 114(2) and 138(2) of the IPA Implementing
Regulation

6. In compliance with Art. 138(2) of the IPA Implementing Regulation, the Participating Country

shall notify the Commission about any recovery proceedings and periodically keep the CA, the
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MA and the European Commission informed on the progress of administrative and legal
proceedings.

The Participating Country commits itself to cooperate within the GoA with one representative,
to perform the duties laid down in Art. 105 of the IPA Implementing Regulation.

The Participating Country commits itself to cooperate with the AA, in the framework of the
GoA, in order to ensure that audits of operations and system audits are carried out along the
implementation period of the OP.

In order to validate the expenditure and with regard to the responsibility set by Art. 108 of IPA
Implementing Regulation, the Participating Country shall set up a control system aiming to
verify the delivery of the products and services co-financed, the soundness of the expenditure
declared for operations or part of operations implemented in its territory, and the compliance of
such expenditure and of related operations, or parts of those operations, with European
Community, when relevant, and its national rules.

The Participating Country commits itself to ensure that the expenditure can be validated by the
controllers within a period of three months from the date of its submission by the final
beneficiary to the controllers.

The Participating Countries shall cooperate with the MA to adopt the Programme Management
and Control Manual and the Guidance for the Declaration on Validation of Expenditure in the

IPA Adriatic CBC Programme.

. The Participating Country shall inform the European Commission of the action taken in

response to the possible remarks made by the European Commission on the occasion of the
annual examination of the OP implementation carried out according to Art. 113 of the IPA

Implementing Regulation.

. The Participating Country is responsible for preventing, detecting and correcting irregularities

and recovering amounts unduly paid together with any interest to be charged on the project
final beneficiaries. Excluding the case of irregularity as a result of fault or negligence of the
MA, CA or AA, the Participating Country shall be responsible for reimbursing the IPA
amounts to the European Union, when it is established that the loss has been incurred as a result
of fault or negligence on its part, in compliance with Art. 114(2) of IPA Implementing
Regulation, within the last day of the fourth month following the issuing of the order of
recovery by the Managing Authority to the Participating Country.

The Participating Country shall give access to its premises to the European Commission officer
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audits, access to the books and all other documents, including documents and metadata drawn
up or received and recorded on an electronic device, related to the expenditure financed by the
Community funds and cooperate in order to verify the actual functioning of the control system
or the correctness of one or more transactions.

15. The Participating Country shall respect the provisions on the use of euro as laid down in Art.

127 of the IPA Implementing Regulation.

Article 7 — The Joint Monitoring Committee
1. The Participating Countries agrees to constitute the JMC as the Programme authority which
shall ensure the quality and the effectiveness of the implementation of the IPA Adriatic Cross-
Border Cooperation Programme together with the Managing Authority, in accordance with the
provisions of Art. 110 — 111 of the IPA Implementing Regulation and the JMC rules of

procedure.

2

The JMC is composed of a balanced representation of Participating Countries, including

representatives both from central and regional/local governments.

3. The JMC is chaired by a representative of the Managing Authority, and co-chaired by the
representative of the Participating Country hosting the meeting.

4. Tt shall be ensured that any assessment and/or decision of the JMC will be unbiased and must
not be influenced by partial interest of anyone of the members of the JMC. In case of partial
interest (e.g. personal and/or beneficiary’s involvement in a project) the respective member of
the IMC has to inform the JMC Chairperson at the beginning of the meeting. The
representative in question will be excluded from the decision making on the item concerned.

5. As general rule, the decision making within the JMC will be by consensus among the national
delegations of the Participating Countries present at the meeting (one vote per delegation,
according to the principle “one country one vote™). This can be derogated by exceptions that
are specifically defined in the rules of procedure of the JMC. In any case, votes cannot be
delegated to other countries.

6. Any interest income earned on the IPA funding of the Programme must be spent in accordance
with the decisions of the JMC, according to Art. 129 of IPA Implementing Regulation.

7. The JMC is supported by the JTS, whose tasks and composition are described in the OP.

8. The JMC draws up its own rules of procedures, as provided in article 110 (2) of IPA

Implementing Regulation.
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Article 8 - The control system (1st level control)

The MA avails itself, with reference to Art. 108 of IPA Implementing Regulation, that the

expenditure of each final beneficiary has been validated by the national First Level Control

Office (hereinafter referred to as “FLCO™) designated by the PC hosting the final beneficiary.

Therefore, the Participating Country shall set up a control system in accordance with Art. 108 of

IPA Implementing Regulation, to ensure that the MA is able to fulfil the sound implementation

of the Programme.

Adequate information on the structures and procedures of its control system are provided to the

MA by the PC in compliance with the audit trail, the specific “Programme Management and

Control Manual” and the “Guidance to the Declaration on Validation of Expenditure in the IPA-

Adriatic CBC Programme”™.

As to verifications carried out in accordance with Art. 103 and 108 of IPA Implementing

Regulation, the process of verification performed by the controllers at national level includes:

o administrative verification of all progress reports provided by the final beneficiaries (100%
of expenditures reported);

e on-the-spot-checks on a sample of activities based both on the type of operation and on the
final beneficiary, selected following the sampling strategy of the control procedure.

The MA avails itself that the control system ensures that:

a) all the supporting documents required for an adequate audit trail regarding expenditure
incurred and payments made are recorded and stored in computerised version into the
Programme “Management and Information System”, in accordance with the requirements of
Art. 134 of IPA Implementing Regulation;

b) the conirol system is set up and verifications are carried out, according to Art. 108 of JPA
Implementing Regulation.

This control system provides for the "Declaration on Validation of Expenditure” (hereinafter

referred to as “DVE™) confirming the legality and regularity of the expenditure declared by the

final beneficiary. The DVE is issued by the competent national FLCO independent from the
implementation of the Programme and the operations. The designation of the national FLCO is

a precondition for the MA to sign the IPA Subsidy Contracts. The PC assumes the final

financial responsibility for the funds allocated to the final beneficiary in its respective national

territory.

All irregularities that have been reported to the National Authorities for the IPA Adriatic CBC

Programme of the Participating Country shall be reported to the MA.

AR
%
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In order to draft the Annual Implementation Report, the FLCO has to submit to the MA an
annual control report setting out the findings of the controls carried out.

Where the verification of the delivery of the products and services co-financed can be carried
out only in respect of the entire operation, such verification shall be performed by the controller
of the PC where the lead beneficiary is located or by the MA.

Attention shall be given for controlling State aid, double financing, revenue and durability of
projects by national FLCO.

The formal role of the MA regarding first level control is to ensure, infer alia, that the
expenditure of each final beneficiary participating in an operation has been validated by the
controller according to Article 108, However, the MA must also monitor both control processes
and their quality, then draws-up any necessary conclusions to safeguard the correct
implementation of the programme. Moreover, it must verify that the operations are implemented
according to the European public procurement provisions. For this purpose, the MA obtains and
verifies declarations on validation of expenditures prepared by FLCOs for each verification,
stating the work performed, the date and the results of the verification, and the measures taken
in respect of irregularities detected, to obtain assurance, in its supervisory capacity, that the
tasks have been properly carried out. In addition, the MA verifies a data base where each
beneficiary applies and/or communicates the public procurement procedures concluded for the
award of services, supply and work contracts and their relevant publications. Once the checks
have been concluded, the MA prepares the expenditure declaration to be forwarded to the CA
in order to start up the certifying process.

The MA provides progress training to national FLCO staffs in order to ensure a uniform control
activity.

The MA in cooperation with the PC has to guarantee the effective functioning of the national

control system.

" In case of different interpretation of the eligibility rules, the MA tries to find a solution in

collaboration with the national FLCO, giving a common interpretation of the Programme rule.
Where appropriate, the MA will request a final interpretation to the European Commission
competent office.

The MA ensures that all the outstanding questions will be fully followed-up before any
application for reimbursement is accepted. No application for reimbursements will be accepted
and no payment will be transferred to a lead beneficiary until full and satisfactory information

has been provided.

=
2
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15. The MA and the CA, in cooperation with the PC, ensure that an adequate and reliable

b2

142

final version

accounting system is maintained for the operations, through the Programme “Management and

Information System”.

Article 9 — Irregularities, Corrections and Financial Liability
Irregularities and financial corrections are defined and tackled following the rules laid down in
Art. 138 of IPA Implementing Regulation.
According to Art. 114 of IPA Implementing Regulation, the PC hosting a final beneficiary is
responsible for reporting to the European Commission the irregularities detected and, at the
same time informing the MA and the CA.
In case irregularities are discovered prior to certifying expenditure, the respective control
system set up in the PC hosting a final beneficiary, has to ensure that any corrections required
have been satisfactorily implemented before certifying the expenditure. The PC in question will
report these kind of irregularities detected only to the MA.
If the national FLCO discovers/indicates facts which require either a re-calculation of already
disbursed IPA-interim payments or a recovery of already fully accounted sums for and
disbursed IPA payments, it has to ensure that any corrections required have been satisfactorily
implemented.
In case the MA, the CA or the AA discover irregularities e.g. during the day-to-day-
management of an operation or in case the MA is notified such irregularities as well as in case
of breach of contract or infringement of the provisions it is based on, the CA in close
cooperation with the MA will, in consultation with the PC and when relevant the JMC, claim
for reimbursement of the subsidy in whole or in part if the funds have already been paid out in
accordance with Art. 114 (2) of TPA Implementing Regulation. The reimbursement can be
calculated against the next payment to the lead beneficiary or, where applicable, remaining
payments can be suspended. Amounts received from the recovery of subsidy payments will be
credited to the account of the Programme.
In case the CA in close cooperation with the MA is not able to recover unjustified funding from
the lead beneficiary by the above means and within the last day of the fourth month following
the issuing of the order of recovery by the Managing Authority to the lead beneficiary, the PC
on whose territory the respective final beneficiary is located bears the financial liability for

irregularities committed by that final beneficiary.
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The MA upon request, will provide the PC hosting a final beneficiary with all the information
required in order to take up their responsibilities and liability towards the Programme. This
includes IPA Subsidy Contracts, financial and progress reports and related assessments
concerning the final beneficiary located on their territory as well as the documentary evidences
of the unsuccessful recovery procedure.

Should expenses for external legal advice or legal charges arise for the MA in the scope of a
recovery procedure, these are to be reimbursed to the MA by the PC hosting the final
beneficiary concerned, provided that the PC has been informed of and is involved in the
recovery procedure.

After recovery, the CA repays the irregular payments recovered to the European Commission,
together with interest received on late payment when applicable, by deducting the amounts
concerned from its next statement of expenditure and request for payment to the European
Commission, or if this is insufficient, by refunding the European Community.

Following the rules set out above, in case the Programme Authorities are responsible for an
irregularity, the liability vis-g-vis the European Commission falls on the PC hosting the
Programme Authorities. In case of system irregularities, the PC hosting a final beneficiary will
jointly bear the financial consequences with the PC hosting the Programme Authority that had
failed its task, whereby it will be responsible in proportion to the IPA contribution allocated for
final beneficiaries in its territory.

In case an interruption of payments according to Art. 135 of [PA Implementing Regulation, a
suspension of payments according to Art. 136 of IPA Implementing Regulation, or an automatic
de-commitment according to Art. 137 of IPA Implementing Regulation imply any loss of funds,

the rules for liability set out in the point above apply.

Article 10 - General procedures in case of automatic de-commitment
In case of an automatic de-commitment of IPA funds in accordance with Art. 137 of IPA
Implementing Regulation, both Community and national co-financing of the Participating
Countries will be reduced pro rata according to their shares to the total programme budget. This
rule applies if deficiency cannot be explicitly addressed to specific operation/s and/or to specific

implementing institution/s.

Article 11 - The IPA Subsidy Contracts
The decision on the use of the available IPA funds is taken by the JMC. The JMC shall approve
the template for the TPA Subsidy Contracts. Based on the decision- of the IMC the MA
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concludes the TPA Subsidy Contract in its own name with the lead beneficiaries on the
implementation of the operations. To ensure a sound and efficient implementation of the
operations, the IPA subsidy contracts may only be concluded after the MA has received the
confirmation that adequate control systems, according to Art. 108 of IPA Implementing
Regulation, have been set up in the PCs and, regarding the PCs that ensure the national
contributions throughout a national fund, the PC has duly confirmed by writing notice that the
national contributions to own final beneficiaries involved in the granted operation, will be

provided after receipt of copies of the IPA Subsidy Contracts.

S

Any financial support will be granted to the lead beneficiary exclusively for the activities to
implement the operation described in the proposal approved by the JMC, which is an integral
part of the IPA Subsidy Contracts.

3. The IPA Subsidy Contracts are concluded in Euro (€).

4. In case the MA, the CA or the AA discover irregularities, and if it is necessary, the MA will, in

consultation with the IMC, exercise its right to terminate the IPA Subsidy Contracts.

Article 12 — Procurement
As laid down in Art. 121 of the IPA Implementing Regulation, for the award of service, supply
and work contracts, the Parties of the present Agreement shall adopt procurement rules that will
follow the provisions of Chapter 3 of Part 2, Title IV of Regulation (EC, Euratom) No.
1605/2002 and Chapter 3 of Part 2, Title III of Regulation (EC, Euratom) No. 2342/2002, as
well as Commission Decision C (2007) 2034 of 24 May 2007, except Section I1.8.2, on the rules
and procedures applicable to service, supply and work contracts financed by the general budget

of the European Communities for the purposes of cooperation with non-EU Member countries.

Article 13 — State aid grants
Any State aid, in the meaning of Art. 107.1 of the Treaty of the Functioning of the European
Union (TFEU), provided in the Programme, shall be granted in accordance with the specific
authorization decisions (in the case of notified aid, pursuant to article 108.3 TFEU) as well as
in accordance with the conditions laid down in the Exemption Regulations (in the case of State
aid exempted from notification) and, in any case, in accordance with the relevant Community

rules on State aid applicable at the time of grant.

Article 14 - Retention of documents )

P

#
A
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AGREEMENT ON SHARED INMPLEMENTATION OF THE IPA ADRIATIC CROSS-BORBER COQPERATION PROGRAMME

In accordance with Art. 134 of the IPA Implementing Regulation, all documents relating to the
Programme shall be made available for a period of at least three vears following the closure of
the Programme.

This period shall be interrupted either in the case of legal proceedings or upon justified request
by the European Commission.

The documents and records shall be kept in accordance with the detailed provisions laid down

in Art. 134, paragraphs 2 to 7 of IPA Implementing Regulation.

Article 15 - Interpretation
Subject to any express provision to the contrary in this Agreement, the terms used in this
Agreement shall bear the same meaning as attributed to them in the IPA Regulation, the IPA
Implementing Regulation and in the Programme documents. In case of divergence, the
document which is the highest in the hierarchy prevails.
Any following agreement that replaces or gives a different or contrary interpretation of the
provision of this Agreement, shall be understood as amending, supplementing or replacing of
the specific provision, object of discussion among the Parties, while the rest of this Agreement
will bind the Parties.
Any references to European Council or Commission Regulations are meant for the version in
force of these regulations. Any modification of these regulations shall directly apply to this
Agreement through amendments.
Headings in this Agreement have no legal significance and do not affect its interpretation.
The documents here annexed (I and II), aim to detail the financial, technical and administrative
implementing procedure of this Agreement. They could be updated time to time without
amending the scope of this Agreement.

European Union legislation prevails where national legislation is not harmonized thereto.

Article 16 — Partial invalidity and unintentional gaps
If a provision of this Agreement is or becomes invalid or if this Agreement contains
unintentional gaps or misprints, this will not affect the validity of the other provisions of this
Agreement. The Parties will replace any invalid provision by a valid provision that is as close as

possible to the purpose and intent of the invalid provision.
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The Parties will fill any unintentional gap or misprint by a provision that better suits the purpose
and intent of this Agreement, in compliance with the IPA Regulation and the [PA Implementing

Regulation.

Article 17 — Review and amendment
The implementation of this Agreement will be subject to periodical reviews when arranged
among the Parties.
Any amendment agreed by the Parties will be in writing and will be part of this Agreement.

Such amendment shall come into effect on the date determined by the Parties.

Article 18 - Termination

Without prejudice to Article 14 mentioned above, this Agreement shall terminate three years
after the date of closure of the Programme. This termination shall not preclude the European
Commission from making financial corrections in accordance with Art. 56 of IPA Implementing
Regulation.

The MA shall inform all the Parties about the Programme’s closure, within two months from the
notice received by the Commission.

This Agreement may be terminated by each Party by giving written notice to the other Parties.
This resolution shall take effect six calendar months from the date of the written and notified

notice.

Article 19 — Settlement of differences

Differences arising from the interpretation and implementation of this Agreement, at any and all
levels of participation, will be settled amicably through consultation among the Partics.

In the absence of amicable settlement, each Party may refer the matter to arbitration in
accordance with the Optional Rules for Arbitration Involving International Organizations and
States in force at the date of this Agreement of the Permanent Court of Arbitration.

The language to be used in the arbitration proceedings shall be English. The appointing
authority shall be an independent and recognized institution from both Parties involved or the
Secretary General of the Permanent Court of Arbitration following a written request submitted
by each Party. The Arbitrator’s decision shall be binding on all Parties and there shall be no

appeal.
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4. The dispute among the Programme Authorities or between one or more of these and the Italian
National Authority for the Programme will be settled in compliance with the enforced Italian

legislation.

Article 20 - Notices
1. With the exception of the notice described in the previous Art. 18.3 which shall be notified, any
communication in connection with this Agreement shall be made in writing, duly signed and

sent in original document or by fax.

o

All communication must be in the English language.

3. Any communication related to this Agreement must be sent to the following addresses:

The Managing Authority:

“Regione Abruzzo - Direzione Affari della Presidenza, Politiche Legisiative e Comuniiarie
Programmazione, Parchi, T erritorio, Valutazioni ambientali, Energia - Servizio Antivitd
Internazionali”

Via Salaria Antica Est, 27 - 67100 L’ Aquila - Italy

To the attention of Mrs. Giovanna Andreola, Regional Manager

Fax : +39 0862 22520

The Certifying Authority:

“Regione Abruzzo - Direzione Riforme Istituzionali, Enti Locali, Bilancio, Atiivita Sportive —
Servizio Attivita di Certificazione”

Via Leonardo da Vinci, 1 - 67100 L’ Aquila — Italy

To the attention of Ms. Giuseppina Camilli, Regional Manager

Fax : +39 0862 363362

The Audit Authority:
“Regione Abruzzo - Struttura Speciale di Supporto Controllo Ispettivo — Contabile”
Via Leonardo da Vinci, 1 - 67100 1.’ Aquila — Italy

To the attention of Mrs. Giulia Marchetti, Regional Manager
Fax : +39 0862 363504-01
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Page 18 of 22



AGREEMENT ON SHARED IMPLEMENTATION OF THE IPA ADRIATIC CROSS-BORDER COOPERATION PROGRAMME

The National Authority of Albania for IPA Adriatic CBC Programme:
Ministry of European Integration

Rruga “Papa Gjon Pali II” no. 3, Tirane, Albania

To the attention of Mrs. Jorida Tabaku, IMC member

Fax: +355 422 56 267

The National Authority of Bosnia and Herzegovina Jor IPA Adriatic CBC Progranime:
Directorate for European Integration of Council of Ministers of Bosnia and Herzegovina
Trg BiH 1, 71000 Sarajevo, Bosnia and Herzegovina

To the attention of Ms Nevenka Savi¢, Director of the Directorate for FEuropean Integration

Fax: +387 33 703 198

The National Authority of Croatia for IPA Adriatic CBRC Programme:
Ministry of Regional Development, Forestry and Water Management
Trg kralja Petra Kre§imira IV 1 - 10000 Zagreb, Croatia

To the attention of Mr. Karlo Gjurasi¢, JIMC member

Fax:+ 385 1 6400 648

The National Coordinator of Greece for IPA Adriatic CBC Programme:
Ministry of Economy, Competitiveness and Shipping

Managing Authority of European Territorial Cooperation Programmes
Leof. Georgikis Scholis, 65 — 57001 Thessaloniki, Greece

To the attention of the person who represents the PC in the JMC

Fax: +30 2310 469602

The National Authority of Italy for IPA Adriatic CBC Programme:

Ministry of the Economic Development

Department for the Development and Economic Cohesion — General Directorate for Community
Regional Policy — Division VIII - Via Sicilia, 162/C — 00187 Roma, Italy

To the attention of Mrs. Rossella Rusca, JIMC member

Fax: +39 06 4208 6946

final version
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The National Authority of Montenegro for IPA Adriatic CBC Prograimmme:

State Secretary for European Integration, Ministry of Foreign Affairs and European Integration
Stanka Dragojevica 2, 81000 Podgorica, Montenegro

To the attention of Mrs, Slavica Milaci¢, National IPA Coordinator

Fax: +382 20 225 591

The National Authority of Serbia for IPA Adriatic CBC Programme:

European Integration Office - Sector for Cross-Border and Transnational Cooperation Programmes
Nemanjina 34, Belgrade - Serbia

To the attention of Sanda Simic, Assistant Director and JMC member

Fax: +381 113 061 124

The National Authority of Slovenia for IPA Adriatic CBC Progranumne:

Government Office for Local Self-Government and Regional Policy of the Republic of Slovenia
Dunajska 58, SI - 1000 Ljubljana

To the attention of Ms Tanja Rener, JMC member

Fax: +386 1 3201 408

Article 21 — Number of originals
This Agreement, composed of 21 pages, is drawn up in eleven original copies, one for each Party, in

the English language.

Article 22 — Date of conclusion

This Agreement shall be concluded once the last signature will be affixed.

e

final version
é}Page 20 of 22



AGREEMENT ON SHARED IMPLEMENTATION OF THE IFA ADRIATIC CROS5-BORDER COOPERATION PROGRAMME

...............................................................................................

Signed, for and on behalf of the Ministry of European Integration of the Albanjan Republic,
by Mrs. Majlinda Bregu, the Minister

...............................................................................................

................................................................................................

.............................................................................................

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, .......ccoovevrvurnennne..

................................................................................................

Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Burovié, PhD, the Minister

Beograd, .....cccooevrreeierrnnn,

................................................................................................

Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

................................................................................................

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the
Republic of Slovenia, by Ms Dusa Trobec Budan, B.A. in Law, the Minister
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................................................................................................

..........................................................................................

Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager

Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager

..................................... o AP
Signed, for and on behalf of the Ministry of European Iitefration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, .....ccccevnrennnnnes
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasi¢, the State Secretary

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ..o,
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Burovié, PhD, the Minister
Beograd, ..ccococeeiiererriiene
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, ......covererrcerecrenns

................................................................................................

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the
Republic of Slovenia, by Ms Duia Trobec Bugan, B.A. in Law, the Minister
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L’Aquila, .................
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirané, .oveeeevvreennee.

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
i, by Mrs. Majlinda Bregu, the Minister

- {awvy’

...............................................................................

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjuragi¢, the State Secretary

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Roma, oo,
Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy
Podgorica, .....ccocveinennnee.
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, ....occovevnrvererieeennn,
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, .....ccccoveveerrecnnnnn,
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L’Aquila, .................
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirang, ...cooeveecvvevrerennn,
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, ccvroverenns

...............................................................................................

Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

...........................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Eggé’g and Water Management of the

Republic of Croatia, bxﬂyfr arlo Gjurasic, the State Secretary

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ....cocveeecernne,
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, ....cccocevvrvmrreerirnnn.
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, ...cc.oceoevuerecereernen.

................................................................................................

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the
Republic of Slovenia, by Ms Dusa Trobec Buéan, B.A. in Law, the Minister
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% oy

L’Aquila, ..&...7

..........................................................................................

Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager

Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirang, .....ccoceevveerieieennns

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, ...cccoereerrrenens
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjuragié, the State Secretary

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Ttaly,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, .....coovverecreeennas
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, .........cccoooivnriinnnn.
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, .....cccoovvicirvirnnnnnn.

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the
Republic of Slovenia, by Ms Dusa Trobec B n, B.A. in Law, the Minister
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L*Aquila, ccovvennneen.
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirang, .eecevvececereennnan
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, ....ccevnrennnenns

...............................................................................................

Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasic, the State Secretary

Athina, ..oveeviiiiccieeeinne,

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Aliernate Minister

Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

................................................................................................
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L’ Aquila, &6 3. L Q—» 5
..................................... RPN
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager

.............................................. (.

Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager

Tirané,

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, ceeeeeererrenieeenins
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savié, the Director of the Directorate for European Integration

Zagreb, .o,
Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjura3i¢, the State Secretary

Athing, viivveevrrieeeeieenens
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

= 1 I
Podgorica;é...m&.@.fgggﬁ <

Signed, for and on behalf of the Ministry of Foreign Affairs and European Integration of Montenegro,
by Mrs. Slavica Milac¢i¢, the State Secretary

Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

Ljubljana, ..o
Signed, for and on behalf of the Government Office for Local Self-Government and Reglona] Policy of the
Republic of Slovenia, by Ms Dusa Trobec B an B.A. in Law, the Minister
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Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager

..........................................................................

Tirané, .......ccoevvvvricene.
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, ...,

...............................................................................................

Herzegovina, by Ms Nevenka Savié, the Director of the Directorate for European Integration

Zagreb, ..o,

................................................................................................

.............................................................................................

Roma, ...ovvvveeeierieensieesenn.
Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy
Podgorica, ......c.coeovreureennceee.

................................................................................................

Signed, for and on behalf of the Ministry of Foreign Affairs and European Integration of Montenegro,
by Mrs. Slavica Milagi¢, the State S/ecretary

Beograd, D.dune Fatl 2 (i(,/éz ;{fix@/@

................................................................................................

............................................. =} 4
Signed, for and on behalf of the Government Office for Local Self-Gov ix%
Republic of Slovenia, by Ms Dus$a Trob r ean
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Tirang,

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, ..ooociecicinnennnne
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjura$ié, the State Secretary

Athing, coveeeeriivrrine s
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Roma, ..ccoovvviiiiiiiiiiis
Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy
Podgorica, ..cccooovivieirininienne
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, .......c.ccocvviineiinnan
Signed, for and on behalf of the Eur()pean Integration Office of the Republic of Serbia,
. by Ms. Milica Delevic, the Director
w 24 02, 2011
!\ j Ljubljana, .......cccocvevceiarne. /-
Signed, for and on behalf of the Government Office for I ernﬁ‘} t anyd Regional Policy of the

Republic of Slovenisa, by Ms: Dusa Trcﬁaec Bucan A. in Law, the Minister
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ANNEXI THE SETTLED CO-FINANCING SHARE IN THE TECHNICAL
ASSISTANCE BUDGET

ANNEX I THE SPECIFICATIONS REGARDING THE CO-FINANCING SYSTEM
FOR TECHNICAL ASSISTANCE OF THE PROGRAMME
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Annex 1o the Agreement regnrding the shaved Enplementation of tee IPA Adrintic eenss-border cooperttion Programme

ANNEX II: SPECIFICATIONS REGARDING THE CO-FINANCING SYSTEM FOR TECHNICAL
ASSISTANCE OF THE PROGRAMME

The National Authorities for the IPA Adriatic CBC Programme of the Participating Countries
contribute with national co-financing to the technical assistance expenditure.

This annex describes the financial and documentary flow for technical assistance expenditure.

There are two procedures:

A: the payment and certification procedures (figure 1);

B: the reimbursement procedure (figure 2).

The payment and certification procedure

In the payment and certification procedure, the body that incurred the expenditure (Managing
Authority, Certifying Authority, National Authorities for the IPA Adriatic CBC Programme and their
delegated bodies) technical assistance from the budget of the Programme, has to fill in all data in the
Programme Management and Information System regarding the description of activities carried out
during the period of expenditure (periodical progress report) and transmit one printed and duly signed
copy of the periodical progress report to the FLCO with relevant documents of expenditures, for the

required controls (step A.1).

The FLCO shall verify the consistency of progress report and will fill out the declaration on validation
of expenditure (DVE), regarding the expenditures that have been considered as eligible. The DVE will
be made available through the Management and Information Programme System. When the DVE is
already entered in the Management and Information System, a copy of it will be printed, duly signed,
stamped and transmitted by the FLCO to the body that submitted the progress report (step A.2).

The Final Beneficiary of the Technical Assistance Project shall send the original DVE and a duly
signed printed version of the Progress Report together with the application for reimbursement to the
JTS.

The JTS will carry out the competent checks in the Management and Information System for
monitoring operations activities (re-conciliation between activities and expenditures, applying of
procurement principles), collect all the DVEs entered into the Management and Information System
during the month and transmit them to the Certifying Authority (CA) (step A.3). :
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The CA will draw up every three months two applications for payment. One will be submitted to the
European Commission for 85% of the total amount certified (step A.4-a), the other one to the
Accounting officer of the Participating Country for the payment of the national share contribution of
156% of the total certified amount (step A.4-b).

The payments required will be transferred to the Programme bank account by the European
Gommission (step A.5-a) and by the Accounting officer of each Participating Country (step A.5-b).

The reimbursement procedure
The successful payment and certification procedure is necessary to carry out the reimbursement of

expenditure to the Technical Assistance Project Final Beneficiary.

This body after transmitting the periodical progress report fo the FLCO (step A.1 — step B.1) and
received the DVE by the FLCO (step A.2 — step B.2), has to send the application for reimbursement
(AR) of the expenditures validated to the JTS, together with the DVE received by the FLCO (step B.3)

and the progress report.

The JTS will carry out a re-conciliation check and other procedures (for instance, current recovery
procedure or irregularities notices regarding the creditor beneficiary) on the relevant documents
received and if nothing hampers the reimbursement procedure, the Managing Authority approves the
AR, draws up the reimbursement order (RO) and submits it to the Certifying Authority (step B.4).

The CA reimburses (sends the order to the Treasury of the Programme) 100% of the expenditure
(Community share + national shares). In the common expenditures for the technical assistance of the
Programme, all the Participating Countries contribute to the amount reimbursed pro-rata (the
percentages %NCxx are shown in Annex 1 and represent the participating percentage share of a
State to the overall financial plan of the Programme (e.g.: %NCi (Italy) = 47,68%)). Regarding the
expenditures incurred by the National Authorities for IPA Adriatic CBC Programme, the amount
reimbursed will include the IPA contribution and the national contribution of the relevant Participating

Country (15% of the reimbursed amount) (step B.5).
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Annes ta the Agreement regarding the shared implementation of the {PA Adriatic cross-border cooperation Propgramme

7 PEN 90 \
A SN (LSO
Signed, for and on behalf of the Managing Authority, by s. Giovanna Andreola, Manager

oy Madh

Signed, for and on behalf of the Audit Authority, by M s Giulia Marchetti, Manager

...............................................................................................

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

...............................................................................................
................................................................................................

.............................................................................................

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ......ccccceeeecreeenenn.
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, ......ccccocrmninrrienennas
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, .....ccocecevrrvrerriee.

................................................................................................

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the
Republic of Slovenia, by Ms Dusa Trobec Buéan, B.A. in Law, the Minister
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L’Aquila, ....ccovreene
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirang, .ueveeecveieenenn,
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, .oeeeeeeeeeeenras

...............................................................................................

Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasi¢, the State Secretary

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternaie Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ...ccoeeeeererrirrennn
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister

Beograd, ......coevveveiieenn.
Signed, for and on behalif of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

Ljubljana, ......cocceeceicriinas

L L o
S

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy
Republic of Slovenia, by Ms Dusa Trobec Bucan, B.A. in Law, thefM"’
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L’Aquila, ...
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirané, ..ocivrerennnn,

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
# by Mrs. Majlinda Bregu, the Minister

........................

Signed, for and on behalf of the Directorate for Européfiff-“-iﬁtegration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savié, the Director of the Directorate for European Integration

................................................................................................

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasié, the State Secretary

Athina, ....ccceecvvcreviicrennnn.
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr, Sokratis Xinidis, Alternate Minister

................................................................................................

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ...oooovvveeeeee.
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, .......coccenveniiinnnnn.
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, ......ccccecereemrnrnnnen.
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L’Aquila, ..vccevnnrnn.
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs, Giulia Marchetti, Manager
Tirang, ....ccoovveeeeenn,
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, .....ccovnrivennne.

...............................................................................................

Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

f
5

of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ....covoeeveveenn
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Burovié, PhD, the Minister
Beograd, .....ovvevveeeeeernn,
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, ....cc.cocevecmnennee.

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy.eft

Republic of Slovenia, by Ms Dusa Trobec Bu&an, B.A. in Law, theiM‘i‘Hi,s_te‘r;‘-
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L’ Aquila, et ]

................................................................................................

..........................................................................................

Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager

Signed, for and on behaif of the Ministry of European Integration of the Albanian Republic,
by Mrs, Majlinda Bregu, the Minister

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjuragié, the State Secretary

Republic, by Mr. Sokratis Xikidis, Alternate Minister

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ...cocoveeeveeernrennn..
Signed, for and on behalf of the Ministry for European Integration of Montenegro,
by Ms. Gordana Purovié, PhD, the Minister
Beograd, ......cccovmnrnrneennn,
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director
Ljubljana, ....ccoovveeeeereinn
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L’Aquila, ...............
Signed, for and on behalf of the Managing Authority, by Mrs. Giovanna Andreola, Manager
Signed, for and on behalf of the Certifying Authority, by Mrs. Giuseppina Camilli, Manager
Signed, for and on behalf of the Audit Authority, by Mrs. Giulia Marchetti, Manager
Tirané, ....cccccovevevveennen.
Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister
Sarajevo, ..covvieneiiennn,

...............................................................................................

................................................................................................

Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alernate Minister

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republit;gf@fa"m

by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regi Qai;gﬁli‘eyz;@%\
S
Podgorica, ..o M i%"%%,

oy P
Signed, for and on behalf of the Ministry for European Integration of MOW

Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

Ljubljana, .....ccoeveveerermecnnne.

Signed, for and on behalf of the Government Office for Local Self-Government and Regional Policy of the.......
g

ar
"

Republic of Slovenia, by Ms Duga Trobec Bu&an, B.A. in Law, the Minist
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L’ Aquila, S S

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, ...
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savié, the Director of the Directorate for European Integration

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasi¢, the State Secretary

Athing, ..o
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Signed, for and on behalf of the Department for the DeveEopment and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Signed, for and on behalf of the Ministry of Foreign Affairs and European Integration of Montenegro,
by Mrs. Slavica Milacié, the State Secretary

Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Director

Liubljana, ..o,

Signed, for and on behalf of the Government Office for Local Self-Government and Regmnai Polrcy of; th
Republic of Slovenia, by Ms Dusa Trobec Budan, B.A. in Law, the Ml' -
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.............................................................................................

Signed, for and on behalf of the Managing Authority, by Mrs Giovanna Andreola, Manager

............................................................ (e

Signed, for and on behalf of the Certifying Autherity, by Mrs. Giuseppina Camilli, Manager

d&QQﬁOL@QﬂﬂL

Signed, for and on beha]f of the Audit Authorlty, by Mrs Gmha Marchetti, Manager

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, ....ccvecenenerienns
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savi¢, the Director of the Directorate for European Integration

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasi¢, the State Secretary

Athing, ...coocevvvverrereneee,
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Roma, «coceniccimnrnrrnrrrnnne
Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy
Podgorica, ...cooveerreeeerienene

................................................................................................

Signed, for and on behalf of the Ministry of Foreign Affairs and European Integration of Montenegro,
by Mrs. Slavica Milaéic, the State Secretary

\f/ Beograd, .3, e/t 21, J é/éj / . /é /

..........................................................................................

Signed, for and on behalf of the Government of the Republic of Serbia, by Ms. Milica Delevic, the Director
of European Integration Office of Republic of Serbia
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34
it

.......................................

Signed, for and on behalf of the Managing Authority,

Signed, for and on behalf of the Ministry of European Integration of the Albanian Republic,
by Mrs. Majlinda Bregu, the Minister

Sarajevo, oo,
Signed, for and on behalf of the Directorate for European Integration of Council of Ministers of Bosnia and
Herzegovina, by Ms Nevenka Savié, the Director of the Directorate for European Integration

Signed, for and on behalf of the Ministry of Regional Development, Forestry and Water Management of the
Republic of Croatia, by Mr Karlo Gjurasié, the State Secretary

Athina, ....oocovveieeens
Signed, for and on behalf of the Ministry of Economy, Competitiveness and Shipping of the Hellenic
Republic, by Mr. Sokratis Xinidis, Alternate Minister

Signed, for and on behalf of the Department for the Development and Economic Cohesion
of the Ministry of Economic Development of the Republic of Italy,
by Mrs. Sabina De Luca, the General Manager of General Directorate of Community Regional Policy

Podgorica, ..o
Signed, for and on behalf of the Ministry for European Integration of Montene gro,
by Ms. Gordana Durovié, PhD, the Minzster
Beograd, ....cccoveeiiiecennn,
Signed, for and on behalf of the European Integration Office of the Republic of Serbia,
by Ms. Milica Delevic, the Dire ctor
74 02, 201 -
Ljubsljana, ....coooveereririeeininns

final version




